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RESULTS 

AT A GLANCE 


Fiscal Year 

6/30/51 6/24/50 


SALES. 

$164,903,274 

$1 13,491,419 

% Increase over previous year 


45.30% 


43.41 % 

PROFIT BEFORE FEDERAL TAXES 

$ 

5,535,628 

$ 

3,731,414 

per common share 


$4.24 


$3.37 

% to sales 


3.36% 


3.29% 

NET EARNINGS. 

$ 

2,503,628 

$ 

2,332,014 

per common share 


$1.90 


$2.09 

% to sales 

These figures do not include $528,588 
covering refunds during the past two years 
of Federal Income and Excess Profits taxes 
applicable to prior years. 


1.52% 


2.05% 

DIVIDENDS PAID 

$ 

1,083,000 

I $ 

669,000 

per common share (present 
annual rate $1.00) 


80* 


56-2/3* 

per preferred share 


$2.25 


$2.25 

STOCKHOLDERS' EQUITY: 





preferred (at callable value) 

$ 

1,045,000 

$ 

1,045,000 

common 

$ 

12,445,373 

$ 

7,927,940 

NET WORKING CAPITAL .... 

$ 

10,873,411 

$ 

8,439,378 

ratio current assets to current debt 


$2.40 


$3.37 

UNITS IN OPERATION 





retail stores 


179 


172 

wholesale units 


9 


9 
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Report to Stockholders... 



We ore pleased to present herewith the Annual Report of 
your Company for the fiscal year ended June 30, 1951. De¬ 
tailed financial and operating statements are included together 
with comparative figures for the two preceding fiscal years. 


EARNINGS 


Consolidated net earnings for the fiscal year ended June 
30, 1951 were $2,503,628 as compared with $2,332,014 for 
the previous year, an increase of $171,614. Net earnings per 
common share, based on the average number of shares out¬ 
standing during the year, amounted to $1.90 as compared 
with $2.09 per common share for the previous fiscal year. 
It should be pointed out that Federal Excess Profits taxes as 
well as the substantial increase in "normal" Income tax 
rates which were imposed in the latter part of 1950 applied 
to our entire year ended June 30, 1951. Net earnings for the 
current fiscal year would have amounted to $2.64 per com¬ 
mon share, or an increase of 55c per share over the previous 
year, if the percentage of Federal taxes to income before 
taxes had been the same as in the previous year. 

The average net annual earnings for the past three years 
amounted to $1.78 per share of common stock. Net earnings 
for the current fiscal year were approximately 56 times the 
dividend requirements on the shares of preferred stock out¬ 
standing. 

Profits before deducting Federal Income and Excess 
Profits taxes for the fiscal year ended June 30, 1951, 
amounted to $5,535,628, or $4.24 per common share, as 
compared with $3,731,414, 
or $3.37 per share, for the 


previous fiscal year. 
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EARNINGS AFTER TAXES 
PER COMMON SHARE 


Fiscal Year 6/30/51 

Fiscal Year 6/24/50 

Fiscal Year 6/25/49 


$1.90 

2.09 

1.36 


Six Months 6/26/48 (V 2 Yr.) .63 


Year Ended 12/27/47 
Year Ended 12/28/46 


1.28 

1.55 


DIVIDENDS . • . 

Dividends of $1,038,000, or 80c per share, were paid to 
the common stockholders during the fiscal year ended June 
30, 1951. This compared with $624,000, or 56 2/3c per 
share, paid during the previous year. Dividends paid to pre¬ 
ferred stockholders for the current fiscal year amounted to 
$45,000. 

The current rate of dividend on the common stock is 25c 
per quarter ($1.00 per year), the rate having been increased 
from 20c to 25c effective with 
the regular quarterly dividend 
payable September 10, 1951 
to common stockholders of rec¬ 
ord August 24, 1951. The 

Company has had 1 8 years of 
continuous dividend payments 
on common since 1934. The 
dividend has been consistently 
increased from year to year 
since 1944, the rate for that 
year having been 19.4c per share as compared with the pres¬ 
ent annual rate of $1.00 per share. Your Board of Directors 
feel that it is in the best interest of all stockholders to con¬ 
tinue the Company's dividend policy and let dividends grow 
as earnings increase. Reinvestment of earnings has greatly 
assisted our growth during the past seven years. 

SALES... 

Sales for the fiscal year ended June 30, 1951 amounted 
to $164,903,274—A LOT OF FOOD! This represented an 
increase of 45% over sales for the previous year. These 
sales placed us 10th among chain food stores in sales for the 
year. Previously we were 12th. 

Currently, sales in all divisions are topping last year, our 
average increase running 12 to 15% above previous year. 

UNITS IN OPERATION . . . 

At June 30, 1951 the Company had in operation 179 
retail stores and 9 wholesale cash and carry units. Thirty- 
four new super-market type retail stores were added, mostly 
air conditioned. Twenty-seven out-dated stores were closed 
during the year. In addition, eight of our existing stores were 
completely remodeled and equipped with the latest type of 
merchandising facilities. 


DIVIDENDS 
PER COMMON SHARE 

Fiscal Year 6/30/51 $ .80 

Fiscal Year 6/24/50 .56-2/3 

Fiscal Year 6/25/49 .43-1/3 

Six Months 6/26/48 V/i Yr.) .20 
Year Ended 12/27/47 .33-1/3 

Year Ended 12/28/46 .26-2/3 
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The following tabulation sets forth the retail stores in 
operation on June 30, 1951, classified on the basis of their 
annual sales volume: 


ANNUAL SALES NUMBER 

PER STORE OF STORES 

Over $1,000,000 8) 

$750,000 to $1,000,000 35 

$500,000 to $750,000 35 

Less than $500,000 28 


Total Stores 179 


Warehousing and distribution facilities for servicing of 
the Company's stores are maintained in Jacksonville, Miami, 
Tampa and Louisville. New warehousing and distribution 
.centers were established during the past year in Miami and 
Tampa in order that we might consolidate all servicing facili¬ 
ties at these two points for more efficient handling of mer¬ 
chandise for all stores in each of these trade areas. At Tampa 
the warehousing facilities formerly used for servicing of our 

Margaret Ann stores were en- 


NET INCOME AFTER TAXES 
% TO SALES 


Fiscal Year 

6/30/51 

1.52% 

Fiscal Year 

6/24/50 

2.05% 

■Fiscal Year 

6/25/49 

1.85% 

Six Months 

6/26/48 

1.70% 

Year Ended 

12/27/47 

1.92% 

Year Ended 

12/28/46 

2.60% 


larged and modernized by 
January 1951. All stores in that 
area are now serviced from one 
distribution center. At comple¬ 
tion of this project we sold at a 
profit the other distribution 
warehouse formerly used for 
servicing of our Table Supply 
stores in the Tampa division. 

The distribution center at 
Miami was completed in June 1951, the project having been 
constructed according to plans and specifications of our ware¬ 
housing experts. The warehouse properties formerly owned 
by the Company in Miami were sold at a profit and the leased 
warehouse formerly in use in Miami was sub-leased for the 
remaining lease term on a break even basis. The two new 
distribution warehouse centers at Miami and Tampa are oc¬ 
cupied by the Company under sixteen year leases with renewal 
options. Our distribution facilities in Jacksonville and Louis¬ 
ville are owned by the Company. 
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FINANCIAL POSITION 


Our current assets at June 30, 1951 amounted to 

$1 8,621,728 and our current liabilities amounted to $7,748,- 
317. The ratio of current assets to current debt was 2.40 to 1. 

Inventories of merchandise at June 30, 1951 amounted 
to $10,493,823, which amount represented the equivalent of 
approximately 21 days sales based upon current sales volume. 

Net working capital at June 30, 1951 amounted to 
$10,873,41 1 as compared with $8,439,378 at June 24, 1950, 
an increase of $2,434,033, or 29%. The increase in net 
working capital is summarized in the following tabulation: 


Net Profit for year 

Net Refund of Federal Income and Excess Profits 
Taxes for prior years 

Proceeds from issuance of 210,000 shares 
additional Common stock 


$2,503,628 

184,602 

2,912,203 


Less: 

Increase in non-current assets 1,783,400 

Decrease in long term debt 300,000 

Dividends Paid 1,083,000 


5,600,433 

3,166,400 


Net Increase in Working Capital 


$2,434,033 


The net refund of Federal Income and Excess Profits 
taxes as shown above represents the net proceeds received 
by Steiden Stores, one of our wholly-owned subsidiary com¬ 
panies, from its claim pertaining to Federal Income and 
Excess Profits taxes for the fiscal years 1942 through 1945. 
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NET WORKING CAPITAL TOTAL PLANT INVESTMENT 


June 30, 1951 
June 24, 1950 
June 25, 1949 
June 26, 1948 
December 27, 1 947 
December 28, 1946 


$10,873,41 1 
8,439,378 
4,596,147 
4,123,630 
3,868,438 
2,784,984 


June 30, 1951 
June 24, 1950. 
June 25, 1949 
June 26, 1948 
December 27, 1947 
December 28, 1946 


$9,707,692 

7,332,541 

4,490,184 

3,777,176 

3,367,500 

2,418,083 








EMPLOYEE BENEFIT PROGRAMS . . . 


For the fiscal year ended June 30, 1951, the Company 
and its subsidiaries contributed $515,648 to the Winn & 
Lovett Profit-Sharing Retirement Plan, bringing the total 
contributions to the Plan since its adoption in 1946 to 
$1,664,989. The Company's annual contributions are 
governed by consolidated profits. Profits must reach a reason¬ 
able level of earnings upon capital invested in the business 
before contributions are made. Annual contributions are also 
limited to 15% of the annual compensation paid to employ¬ 
ees participating in the Plan, with a ceiling on executives. 

The Profit-Sharing Retirement Plan was amended as of 
July 1, 1950 whereby participation therein was extended to 
include all eligible employees of the Margaret Ann stores 
which were acquired in 1949. No contribution was made 
during the year, nor will any future contributions be made, 
to the Margaret Ann Pension Plan which was set up prior to 
our acquisition of the Margaret Ann stores. The assets of the 
Margaret Ann Pension Plan are being held in trust for the 
benefit of the Margaret Ann employee—participants under 
the plan. 

In addition to the benefits provided employees under the 
Winn & Lovett Profit-Sharing Retirement Plan, the Company 
defrays the major part of the cost of its Group Insurance 
Program, including Life, Accident, Sickness, Hospitalization 
and Surgical benefits for all eligible employees of the 
organization. 

During the past year the Company instituted a program 
of automatic pay increases based upon increases in the cost 
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EARNED SURPLUS BALANCE 


STOCKHOLDERS 

EQUITY 


June 30, 195) 
June 24, 1950 
June 25, 1949 
June 26, 1948 


December 27, 1 947 
December 28, 1946 


$7,555,516 

5,950,286 

4,043,145 

3,077,819 

2,647,453 

1,655,984 


June 30, 1951 
June 24, 1950 
June 25, 1949 
June 26, 1948 


December 27, 1947 
December 28, 1946 


$13,490,373 

8,972,940 

6,144,109 

5,152,783 

4,542,417 

3,176,948 


of living index, this program covering all employees whose 
earnings are below $52.50 per week. Such pay increases 
aggregated approximately $350,000 for the year. 


PROSPECTS FOR THE ENSUING YEAR . . . 


We now have 12 new retail store locations in various 
stages of development and it is anticipated that all of these 
new stores will be in operation within the next six months. 
We shall continue our program of adding new stores as 
rapidly as desirable locations become available, provided 
building restrictions will permit. We should open 18 to 20 
this year. We shall continue to keep pace in providing the 
latest type of stores for the convenience of our customers. 
Your management has never found it possible to "stand still" 
in the chain food business. Subject to governmental re¬ 
strictions and shortages over which we have no control, we 
believe that the Company's operations will continue satis¬ 
factory in the new year. Income and Excess Profits taxes will 
have a great bearing on Net Profits. The answer as we see it 
is to stay "in high gear" and maintain sales growth with an 
efficient expense ratio so that when the abnormal Federal 
taxes are removed the Company can begin to properly share 
in the higher level of operating profits which it may attain. 
This we did when the last Excess Profits Tax was removed. 

Besides dollars and equipment, it takes many people 
cooperating with each other to create a good report. We 
wish to acknowledge sincere appreciation to all members of 
the organization for their efforts and loyalty. 



President 
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PROFIT BEFORE FEDERAL 
INCOME TAXES 
% TO SALES 


TOTAL INCOME TAXES 
AND OTHER TAXES 


Fiscal Year 6/30/51 3.36% 

Fiscal Year 6/24/50 3.29% 

Fiscal Year 6/25/49 2.99% 

Six Months 6/26/48 2.74% 

Year Ended 12/27/47 3.07% 

Year Ended 12/28/46 4.21% 


% TO PROFIT BEFORE TAXES 

Fiscal Year 6/30/51 59.14% 

Fiscal Year 6/24/50 44.55% 

Fiscal Year 6/25/49 45.98% 

Six Months 6/26/48 45.98% 

Year Ended 12/27/47 45.33% 

Year Ended 12/28/46 45.09% 



WINN & LOVETT GROCERY COMPANY 


FINANCIAL STATEMENTS 


AS OF JUNE 30, 1 951 



ACCOUNTANTS' REPORT 


To the Board of Directors, 

Winn & Lovett Grocery Company, 

Jacksonville, Florida. 

We have examined the consolidated balance sheet of 
Winn <£ Lovett Grocery Company and its wholly-owned sub¬ 
sidiaries as of June 30, 1951 and the related statements of 
consolidated profit and loss and surplus for the year (53 weeks) 
then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly in¬ 
cluded such tests of the accounting records and such other 
auditing procedures as we considered necessary in the cir¬ 
cumstances. 

In our opinion, the accompanying consolidated balance 
sheet and statements of consolidated profit and loss and sur¬ 
plus, with the notes thereto, present fairly the financial position 
of Winn <S Lovett Grocery Company and its subsidiaries at 
June 30, 1951 and the results of their operations for the year 
(53 weeks) then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that 
of the preceding year. 




Atlanta, Georgia, 
August 31, 1951. 
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WINN & LOVETT GROCERY 


COMPARATIVE STATEMENTS 

OF CONSOLIDATED PROFIT AND LOSS . . . 

YEAR ENDED 


June 30, 1951 

June 24, 1950 

June 25, 1949 


(53 Weeks) 

(52 Weeks) 

(52 Weeks) 

Net Sales 

$ 164,903,274 

113,491,419 

79,143,920 

Cost of Sales and Operating Ex¬ 
penses, exclusive of Taxes, Main¬ 
tenance, Repairs, and Allowances 
for Depreciation and Amortization 

158,721,111 

109,042,962 

76,169,207 


6,182,163 

4,448,457 

2,974,713 

Less: 

Taxes (other than Federal taxes 
on income) 

591,039 

473,991 

339,820 

Maintenance, repairs, and allow¬ 
ances for depreciation and 
amortization of property, plant, 
equipment, and leaseholds 

2,160,191 

1,495,837 

1,066,798 


3,430,933 

2,478,629 

1,568,095 

Cash Discounts, Interest, and Sundry 
Earnings 

2,347,192 

1,398,470 

856,609 


5,778,125 

3,877,099 

2,424,704 

Income Deductions (principally in¬ 
terest paid) 

242,497 

145,685 

57,958 

Profit before Federal Taxes 
on Income 

5,535,628 

3,731,414 

2,366,746 

Provision for Federal Taxes on In¬ 
come (including $478,000 excess 
profits tax in 1951) 

3,032,000 

1,399,400 

904,800 

Net Profit 

$ 2,503,628 

2,332,014 

1,461,946 

Dividends Paid on Preferred Stock 

$ 45,000 

45,000 

45,000 

Earnings on Common Stock 

2,458,628 

2,287,014 

1,416,946 

Earnings per Share of Common 
Stock (a) 

1.90 

2.09 

1.36 

Cash Dividends Paid per Share of 
of Common Stock (a) 

.80 

.56-2/3 

.43-1/3 


(a) Computations based on average shares outstanding after giving effect to 3 for 1 split 
which occurred in 1950 
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COMPANY AND SUBSIDIARIES 


COMPARATIVE CONSOLIDATED BALANCE SHEETS . . . 


AS OF 


June 30, 1951 June 24, 1950 June 25, 1949 


ASSETS 

Current Assets: 

Cash 

U. S. Government securities—at 
cost plus accrued interest 
Accounts receivable, less allow¬ 
ance for doubtful accounts 
Federal excess profits taxes re¬ 
fundable 

Inventories of merchandise 
Prepaid expenses 

Total Current Assets 
Investments and Other Assets 
Property, Plant, and Equipment, less 
accumulated allowances for de¬ 
preciation and amortization 
Deferred Charges (principally lease¬ 
holds) 

Goodwill 


LIABILITIES 

Current Liabilities: 

Accounts payable 
Current instalments of long-term 
debt 

Accrued liabilities 
Provision for Federal taxes on in¬ 
come, less U. S. Treasury notes 
and accrued interest thereon 

Total Current Liabilities 
Long-Term Debt 
Stockholders' Equity: 

Capital stock: 

Preferred stock 
Common stock 
Paid-in surplus 
Earned surplus: 

Appropriated to reserve for 
possible future inventory price 
declines 
Unappropriated 

Total Stockholders' Equity 


Net Working Capital 


$ 5,359,433 

3,828,620 

1,808,176 

2,020,489 

— 

70,652 

494,868 

189,196 

65,023 

10,493,823 
253,1 15 

239,204 

7,463,824 

273,693 

4,023,011 

111,182 

18,621,728 

194,394 

11,994,537 

135,103 

6,078,044 

78,514 

6,831,697 

4,993,802 

2,983,987 

490,871 

604,657 

185,461 

$ 26,138,690 

17,728,099 

9,326,006 

2,604,801 

1,937,058 

1,115,587 

300,000 

1,784,659 

300,000 

625,539 

100,000 

266,310 

3,058,857 

692,562 

— 

7,748,317 

4,900,000 

3,555,159 

5,200,000 

1,481,897 

1,700,000 

1,000,000 
1,350,000 
3,584,857 

1,000,000 

1,140,000 

882,654 

1,000,000 
1,100,964 


7,555,516 
13,490,373 
$ 26,138,690 

$ 10,873,4 lT 


5,950,286 

8,972,940 

17,728,099 

8,439,378 


200,000 

3,843,145 

6,144,109 

9,326,006 

4,596,147 


NOTE: The figures for 1949 have been reclassified to conform with classifications adopted 
for the years 1950 and 1951. 
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CONSOLIDATED BALANCE SHEET WINN & LOV 


As of June 30, 1951 
Assets 


Current Assets: 

Cash 

U. S. Government securities (quoted market 

$2,012,989)—at cost plus accrued interest 
Accounts receivable: 

Customers 

Vendors 

Other (including employees $7,922) 


$ 5,359,433 

2,020,489 


$ 


67,714 

220,085 

229,803 


Less allowance for doubtful accounts 


517,602 

22,734 494,868 


Inventories of merchandise—stated substantially at 
lower of cost (first-in, first-out) or 
replacement market: 

Stores and markets 4,338,418 

Warehouses and bakery 6,155,405 10,493,823 


Prepaid expenses (insurance, taxes, licenses, 
rent, etc.) 

Total Current Assets 


Investments and Other Assets: 

Land—at cost 81,031 

Cash surrender value of life insurance policies 

(face amount $1,000,000) 62,038 

Utility and other deposits 51,325 


Property, Plant, and Equipment—at cost: 

Land and land improvements 105,606 

Buildings 714,368 

Furniture, fixtures, machinery, and equipment 5,364,938 

Transportation equipment 1,632,013 

Improvements to leased premises 1,840,767 

Construction in progress 50,000 


9,707,692 

Less accumulated allowances for depreciation 

and amortization 2,875,995 


Deferred Charges: 

Leaseholds—at cost, less accumulated 

amortization $i 74,942 446,878 

Deferred debt expenses (in process of amortization) 43,993 


253,115 
18,621,728 


194,394 


6,831,697 


490,871 


$ 26,138,690 


(See accompanying notes to consolidated financial statements) 
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ETT GROCERY COMPANY AND SUBSIDIARIES 


As of June 30, 1951 
Liabilities 


Current Liabilities: 

Accounts payable: 

Trade creditors $ 

Other (including officers and employees $18,198) 


Current instalments of long-term debt 
Accrued liabilities: 

Salaries, wages and bonuses $ 956,725 

Provision for contributions to employees 

retirement trust (note 1) 497,971 

Taxes (other than Federal taxes on income), 

rent, insurance, interest, etc. 329,963 


Provision for Federal taxes on income 
Total Current Liabilities 

Long-Term Debt (joint and several obligations of the 
parent company and a subsidiary): 

3 Va% Promissory Notes due June 1, 1968 (payable 
in annual instalments of $200,000 each) 

5% Subordinated Sinking Fund Notes due 

June 1, 1969 (payable in annual instalments 
of $100,000 each) 


Less current instalments included among 
current liabilities 

Stockholders' Equity: 

Capital stock: 

Cumulative preferred stock of $50 par value 
per share: 

Authorized 50,000 shares—issuable in series 
Outstanding, 20,000 shares series A, 

41 / 2 % (note 2) 

Common stock of $1 par value per share: 
Authorized, 1,500,000 shares (note 3) 
Outstanding, 1,350,000 shares 
Paid-in surplus 

Earned surplus (notes 4 and 5) 


3,400,000 

1,800,000 

5,200,000 

300,000 


1,000,000 

1,350,000 

3,584,857 

7,555,516 


$ 


(See accompanying notes to consolidated financial statements) 


2,353,777 
251,024 
2 604,801 
300,000 


1,784,659 

3,058,857 

7,748,317 


4,900,000 


13,490,373 

26,138,690 
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SUMMARY REPORT WINN & LOVETT GR 


STATEMENT OF CONSOLIDATED PROFIT AND LOSS ... 

For the Year (53 Weeks) 


Net Soles 

Cost of Sales and Operating Expenses, exclusive of Taxes, 
Maintenance, Repairs, and Allowances for 
Depreciation and Amortization 


Less: 

Taxes, (other than Federal taxes on income) 
Maintenance and repairs 

Allowances for depreciation and amortization of 
property, plant, equipment, and leaseholds 


$ 591,039 
1,166,831 

993,360 


$164,903,274 

158,721,11 1 
6,182,163 


2,751,230 


Other Income (cash discounts, interest, and 
sundry earnings) 

Income Deductions: 


3,430,933 

2,347,192 

5,778,125 


Interest on long-term debt (including amortization 
of debt expenses) 

Other interest paid 


216,515 

25,982 


242,497 


Profit before Federal Taxes on Income 

Provision for Federal Taxes on Income: 

Normal tax and surtax 
Excess profits tax 


5,535,628 


2,554,000 

478,000 3,032,000 


Net Profit 


$ 2,503,628 


(See accompanying notes to consolidated financial statements) 
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OCERY COMPANY AND SUBSIDIARIES 


STATEMENTS OF CONSOLIDATED SURPLOS ... 


ended June 30, 1951 


PAID-IN SURPLUS 

Amount at June 24, 1950 (after elimination of apprecia¬ 
tion of land recorded in preceding year by an 
affiliated company prior to the acquisition and 
dissolution of such affiliated company, $38,559) 

Excess of net proceeds of sale of 210,000 shares of 
common stock of the parent company over the par 
value thereof 

Amount at June 30, 1951 


EARNED SURPLUS 

Amount at June 24, 1950 
Add: 

Net profit for the year $2,503,628 

Increase in equity in underlying net assets of a 
subsidiary company at date of acquisition re¬ 
sulting from Federal tax refunds (net) appli¬ 
cable to years prior to date of acquisition 

(note 5) 184,602 2,688,230 

8,638,516 

45,000 

1,038,000 1,083,000 

Amount at June 30, 1951 $ 7,555,516 


Deduct cash dividends paid: 

4Vi% cumulative preferred stock, series A— 
$2.25 per share 

Common stock—$ .80 per share 


$ 882,654 

2,702,203 
$ 3,584,857 

5,950,286 


(See accompanying notes to consolidated financial statements) 
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NOTES to consolidated financial statements... 


) 


WINN & LOVETT GROCERY COMPANY AND SUBSIDIARIES 

(1) PROFIT-SHARING RETIREMENT PROGRAM: 

The parent company and its subsidiaries have in effect a trusteed 
profit-sharing retirement program for the benefit of eligible em¬ 
ployees of the companies, including officers, the entire cost of which 
is borne by the respective companies. The annual contributions of 
the companies amount to 15% of the total compensation (with cer¬ 
tain exclusions) paid to the participants during the fiscal year (on a 
cumulative basis); provided that the contributions cannot exceed 
10% of the consolidated net income for such fiscal year before de¬ 
ducting such contributions and before any provision for taxes on in¬ 
come, and cannot exceed 50% of the consolidated net income for 
such fiscal year before deducting such contributions and before any 
provision for taxes on income but after deducting an amount equal 
to a specified return on the parent company's outstanding common 
stock. During the year ended June 30, 1951, the contributions to 
the program, included among the operating and administrative 
expenses, amounted to $515,648. 

While the companies expect to continue the program indefinitely, the 
right to modify, amend or terminate it has been reserved. In the 
event of termination, the entire amount theretofore contributed 
under the program must be applied to the payment of benefits to 
participants or their beneficiaries. 


(2) PREFERRED STOCK: 

Holders of the 4Vi% cumulative preferred stock, series A, are entitled 
in liquidation, voluntary or involuntary, to a preference of $50 per 
share plus accrued unpaid dividends (aggregate $1,000,000); upon 
redemption, which may not take place prior to January 1, 1952, 
they are entitled to a preference of $52.50 per share plus accrued 
unpaid dividends (aggregate $1,045,000). 


(3) OPTIONS TO PURCHASE COMMON STOCK: 

Pursuant to authorization of the stockholders and Board of Directors, 
options were granted in 1 948 to certain officers of the parent com¬ 
pany to purchase not later than August 31, 1958 an aggregate of 
120,000 shares of its unissued common stock at $8.33-1/3 per 
share, subject to the continued employment of such officers by the 
company. These options are exercisable on a cumulative basis at 
the rate of 24,000 shares annually commencing August 31, 1949. 
The common stock was quoted at approximately $7.33-1/3 per 
share (after giving effect to a 3 for 1 split which occurred in 1 950) 
at the date the options were granted. To date, none of the options 
granted has been exercised. 

Continued on Page 18 
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NOTES to consolidated financial statements... ) 


Continued from Page 16 

(4) RESTRICTIONS ON DIVIDENDS: 

The loon agreements relating to the 314% joint and several promis¬ 
sory notes and the 5% joint and several subordinated sinking fund 
notes impose restrictions as to distributions (including purchases, 
retirements, or redemptions of capital stock) to holders of any class 
of capital stock of the parent company, if such distributions would 
reduce consolidated earned surplus and consolidated net working 
capital below stated limits. Under the most restrictive provisions of 
the agreements, consolidated earned surplus at June 30, 1951 in 
the amount of $5,530,785 is restricted as to the payment of cash 
dividends or other distributions to stockholders. 


(5) FEDERAL TAXES ON INCOME: 

During the year ended June 30, 1951, a subsidiary received refunds of 
Federal income and excess profits taxes for the years 1942 to 1944, 
inclusive, which, together with interest, aggregated $236,895. These 
refunds, which are applicable to years prior to the date of acquisition 
of the subsidiary by the parent company, were not recorded in the 
accounts prior to their receipt, and accordingly result in an increase 
during the current year in the parent company's equity in the net 
assets of the subsidiary as of the date of acquisition. However, at 
June 24, 1950, the excess, $185,460, of the cost of the invest¬ 
ment in this subsidiary over the equity in its previously recorded 
underlying net assets as of the date of acquisition, was written off 
by a charge to earned surplus. Therefore, the increase as of the 
date of acquisition in the underlying net assets of the subsidiary 
resulting from the tax refunds, after adjustment for interest, pro¬ 
fessional services in connection therewith, and the increase in Federal 
income and excess profits taxes arising from such adjustments, has 
been credited to earned surplus in the net amount of $184,602. 

The Federal income tax returns of the parent company and all but 
one of the subsidiaries have been examined by the U. S. Treasury 
Department to and including the fiscal year ended June 24, 1950 
and agreement has been reached as to all tax liabilities of the 
companies the returns of which have been examined. 


(6) LIABILITY UNDER LEASES: 

The companies rent 2 warehouses and all but 3 store locations, in 
some instances from companies owned by controlling stockholders. 
At June 30, 1951, there were in effect leases on 123 locations ex¬ 
tending beyond three years from that date, some of which contain 
percentage of sales clauses. Such leases provide for minimum annual 
net rentals of $978,747, of which amount $275,650 pertains to 17 
leases extending beyond 1961. 
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WINN & LOVETT 
GROCERY COMPANY 


4 divisions operate in 4 states.. 


JACKSONVILLE DIVISION operates 
Lovetts', Table Supply and Piggly 
Wiggly stores in Florida and South 
Georgia. Vice-President H. L. Avery 
is in charge. 


MIAMI DIVISION operating Table 
Supply and Margaret Ann stores 
in that area is in charge of Vice- 
President J. G. Deriso and Vice- 
President C. G. Whittaker is assist¬ 
ant divisional manager. 


TAMPA DIVISION operates Mar¬ 
garet Ann and Table Supply stores 
in Central Florida and Gulf Coast. 
Vice-President S. C. Bexley is in 
charge and Vice-President M. H. 
Hollingsworth is assistant divisional 
manager. 


LOUISVILLE DIVISION, headquar¬ 
ters of Steiden Super-Markets in 
Kentucky and Indiana, is in charge 
of Vice-President Tine W. Davis. 
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WINN l LOVETT GROCERY CO. ) 


BOARD OF DIRECTORS 

JAMES E. DAVIS, Chairman 

Winn & Lovett Grocery Co., Jacksonville 

A. D. DAVIS, 

President Winn & Lovett Grocery Co., Jacksonville 
TINE W. DAVIS, 

Vice-President Winn & Lovett Grocery Co., Louisville 
S. R. MARKS, 

Marks, Gray, Yates and Conroy, Attorneys, Jacksonville 
M. AUSTIN DAVIS, 

Executive Vice-President Winn & Lovett Grocery Co., Miami 
W. R. LOVETT, 

President Suwannee Steamship Co., Jacksonville 
JAMES J. LOVE, 

President Love Leaf Tobacco Co., Quincy, Florida 

GENERAL COUNSEL 

MARKS, GRAY, YATES AND CONROY, 

Jacksonville 

PUBLIC ACCOUNTANTS 

PEAT, MARWICK, MITCHELL & CO., 

Atlanta 

TRANSFER AGENT 

BANKERS TRUST COMPANY, 

New York 

REGISTRAR 

CORPORATION TRUST COMPANY, 

New York 


Printed in U.S.A. 
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KEY WEST 
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